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and exactly the same right to transfer it to any one else, whether
it be by Note or by Cheque

Unreflecting persons see only so many figures in a book; they
are startled at hearing them called Wealth: but, in fact, these
figures are only the evidence of so many transferable rights of
action in the persons of the banker's creditors. These rights are
just as much "issued" and in "circulation" as if they were Notes*
They are equally liabilities to pay on demand. No doubt it is
usual in bank returns to distinguish between Notes and Credits;
but suppose they were not so distinguished, but merely called
liabilities, would not every one see that they stand on exactly
the same footing ? Would any one then make any difference
between them ?

Thus these Bank Credits, or Deposits, are a mass of Property,
just like so much corn or timber ; they are Pecunia, JBona, Res,
MGTX; they arc now, though, of course, legally only debts, for all
practical purposes the current coin of commerce: and the great
medium of payment of the country: and specie is now only used
occasionally, and as a supplement to payments in Credits of
different forms

Nothing can be more unfortunate or misleading than the
expression which is so frequently used that banking is only the
** Economy of Capital," and that the business of a banker is to
borrow money from one set of persons and lend it to another set.
Bankers, no doubt, do collect sums from a vast number of persons,
but the peculiar essence of their business is, not to lend that
money to other persons, but on the basis of this bullion to create
a vast superstructure of Credit; to multiply their promises to pay
many times: these Credits being payable on demand and perform-
ing all the functions of an equal amount of cash. Thus banking
is not an Economy of Capital, but an increase of Capital; the
business of banking is not to lend money, but to create Credit:
and by means of the Clearing House these Credits are now trans-
ferred from one bank to another, just as easily as a Credit is
transferred from one account to another in the same bank by
means of a cheque. And all these Credits are in the ordinary
language and practice of commerce exactly equal to so much
cash or Currency